
 
 

 

PUBLIC-PRIVATE PARTNERSHIPS, NEW BUSINESS AND INVESTMENT OPPORTUNITIES 

In November 2011, according to a study carried out by the Foundation for the Study of Law 
Enforcement (FESPAD- for its initials in Spanish): "Public-Private Partnership in El Salvador: Impact 
Analysis and Recommendations", El Salvador signed a trade agreement with the United States called 
"Partnership for Growth", establishing as one of its goals to promote Public-Private Partnerships (PPPs) 
in the country, as a tool to combat the existing structural problem of low investment. 

FOMILENIO II, a program by the U.S. Government through the Millennium Challenge Corporation 
(MCC), defines a PPP as the contract between a public and a private entity, in which the private party 
assumes substantial financial, technical or operational risks in the design, financing, construction and 
/or operation of a good or public service, according to certain standards for a limited period of time, in 
return for compensation. 

In view of the benefits that come with PPPs, both for investors and for the economic development and 
growth of the country, in 2013 the Special Law on Private Public Partnerships was approved, which has 
as main objective to establish the normative framework for the development of PPP projects for the 
provision of infrastructure, public services and general interest services, effectively and efficiently. The 
law specifies that in a framework of legal security, the private sector will provide the necessary 
economic resources, skills and knowledge so that, jointly with the State, these projects are developed 
for the benefit of the population. 

The aforementioned law is applicable to all contracts in which state entities entrust a private investor 
with the design and construction of infrastructure and its associated services, or its construction, repair, 
improvement or equipment. Said investor must also be involved in the operation and maintenance of 
this infrastructure, always complying with basic principles such as legality, constitutional supremacy, 
supremacy of the public interest, temporality, among others. PPPs may also include infrastructure for 
the provision of public services or the operation or performance of an activity of general interest, 
leaving out of scope projects of the health, social security, public security, justice (regarding custody, 
rehabilitation and penitentiary work for inmates), water and education sectors, including the University 
of El Salvador. 

A few projects are currently being evaluated in which PPPs can be applied, and the positive side of all 
this is that they are not only a new tool to attract foreign investment, but also a possible solution to the 
financing problems of the Government and a way to redirect El Salvador towards the path of 
development. 

For more information on this subject, do not hesitate to contact us. 
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